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2005(a) of the Patient Protection and Affordable Care Act, is 
amended—

(A) in paragraph (2), by inserting ‘‘and section 
1323(a)(2) of the Patient Protection and Affordable Care 
Act’’ after ‘‘subject to’’; and 

(B) øReplaced paragraph (5)¿
(2) DISREGARD OF PAYMENTS; INCREASED FMAP.—Section 

2005 of the Patient Protection and Affordable Care Act is 
amended—

(A) by repealing subsection (b) (and the amendments 
made by that subsection) and section 1108(g)(4) of the So-
cial Security Act shall be applied as if such amendments 
had never been enacted; and 

(B) øAmended subsection (c)(2)¿
SEC. 1205. DELAY IN COMMUNITY FIRST CHOICE OPTION øAMEND-

MENT FULLY INCORPORATED INTO PPACA¿. 
øAmended section 1915(k)(1) of the Social Security Act, as 

added by section 2401 of PPACA¿

SEC. 1206. DRUG REBATES FOR NEW FORMULATIONS OF EXISTING 
DRUGS øAMENDMENT FULLY INCORPORATED INTO PPACA¿. 

(a) TREATMENT OF NEW FORMULATIONS.—øReplaced subpara-
graph (C) of section 1927(c)(2) of the Social Security Act, as added 
by section 2501(d)(1) of PPACA¿

(b) EFFECTIVE DATE.—The amendment made by subsection (a) 
shall take effect as if included in the enactment of the Patient Pro-
tection and Affordable Care Act. 

Subtitle D—Reducing Fraud, Waste, and 
Abuse 

SEC. 1301. COMMUNITY MENTAL HEALTH CENTERS. 
(a) IN GENERAL.—Section 1861(ff)(3)(B) of the Social Security 

Act (42 U.S.C. 1395x(ff)(3)(B)) is amended—
(1) in clause (ii), by striking ‘‘and’’ at the end; 
(2) by redesignating clause (iii) as clause (iv); and 
(3) by inserting after clause (ii) the following: 
‘‘(iii) provides at least 40 percent of its services to individ-

uals who are not eligible for benefits under this title; and’’. 
(b) RESTRICTION.—Section 1861(ff)(3)(A) of such Act (42 U.S.C. 

1395x(ff)(3)(A)) is amended by inserting ‘‘other than in an individ-
ual’s home or in an inpatient or residential setting’’ before the pe-
riod. 

(c) EFFECTIVE DATE.—The amendments made by this section 
shall apply to items and services furnished on or after the first day 
of the first calendar quarter that begins at least 12 months after 
the date of the enactment of this Act. 
SEC. 1302. MEDICARE PREPAYMENT MEDICAL REVIEW LIMITATIONS. 

Section 1874A(h) of the Social Security Act (42 U.S.C. 1395w–
3a(h)) is repealed. 
SEC. 1303. FUNDING TO FIGHT FRAUD, WASTE, AND ABUSE. 

(a) FUNDING TO FIGHT FRAUD, WASTE, AND ABUSE.—
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(1) IN GENERAL.—Section 1817(k) of the Social Security Act 
(42 U.S.C. 1395i(k)), as amended by section 6402(i) of the Pa-
tient Protection and Affordable Care Act, is further amended—

(A) by adding at the end the following new paragraph: 
‘‘(8) ADDITIONAL FUNDING.—

‘‘(A) IN GENERAL.—In addition to the funds otherwise 
appropriated to the Account from the Trust Fund under 
paragraphs (3)(C) and (4)(A) and for purposes described in 
paragraphs (3)(C) and (4)(A), there are hereby appro-
priated to such Account from such Trust Fund the fol-
lowing additional amounts: 

‘‘(i) For fiscal year 2011, $95,000,000. 
‘‘(ii) For fiscal year 2012, $55,000,000. 
‘‘(iii) For each of fiscal years 2013 and 2014, 

$30,000,000. 
‘‘(iv) For each of fiscal years 2015 and 2016, 

$20,000,000. 
‘‘(B) ALLOCATION.—The funds appropriated under this 

paragraph shall be allocated in the same proportion as the 
total funding appropriated with respect to paragraphs 
(3)(A) and (4)(A) was allocated with respect to fiscal year 
2010, and shall be available without further appropriation 
until expended.’’; and 

(B) in paragraph (4)(A), by inserting ‘‘for activities de-
scribed in paragraph (3)(C) and’’ after ‘‘necessary’’. 

(b) MEDICAID INTEGRITY PROGRAM.—Section 1936(e)(1) of such 
Act (42 U.S.C. 1396–u6(e)(1)) is amended—

(1) in subparagraph (B), by striking at the end ‘‘and’’; 
(2) in subparagraph (C)—

(A) by striking ‘‘for each fiscal year thereafter’’ and in-
serting ‘‘for each of fiscal years 2009 and 2010’’; and 

(B) by striking the period and inserting ‘‘; and’’; and 
(3) by adding at the end the following new subparagraph: 

‘‘(D) for each fiscal year after fiscal year 2010, the 
amount appropriated under this paragraph for the pre-
vious fiscal year, increased by the percentage increase in 
the consumer price index for all urban consumers (all 
items; United States city average) over the previous year.’’. 

SEC. 1304. 90-DAY PERIOD OF ENHANCED OVERSIGHT FOR INITIAL 
CLAIMS OF DME SUPPLIERS øAMENDMENT FULLY INCOR-
PORATED INTO PPACA¿. 

øInserted new paragraph (4) in section 1866(j) of the Social Se-
curity Act, as amended by section 6401¿

Subtitle E—Provisions Relating to 
Revenue 

SEC. 1401. HIGH-COST PLAN EXCISE TAX øAMENDMENTS FULLY INCOR-
PORATED INTO PPACA¿. 

(a) IN GENERAL.—Section 4980I of the Internal Revenue Code 
of 1986, as added by section 9001 of the Patient Protection and Af-
fordable Care Act and amended by section 10901 of such Act, is 
amended—
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